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32. Fair Value of Financial Assets and Liabilities

The following table summarises the carrying amounts and fair values of those financial assets and liabilities not presented on the

Group’s balance sheet at fair value.

2007 2006
Book amount Fair value *Book amount *Fair value
$million $million $million $million
Assets
Cash and balances at central banks 10,175 10,175 7,698 7,698
Loans and advances to banks 35,365 35,316 19,724 19,727
Loans and advances to customers 154,266 153,828 139,300 139,654
Investment securities 2,819 2,779 2,786 2,754
Liabilities
Deposits by banks 25,880 25,844 26,233 26,184
Customer accounts 179,760 179,694 147,382 147,492
Debt securities in issue 27,137 27,072 23,514 23,518
Subordinated liabilities and other borrowed funds 15,740 15,029 **12,699 12,877

* Amounts have been restated as explained in note 33.

** The book amount includes adjustments as a result of fair value hedging relationships.

33. Restatement of Prior Periods

Acquisitions

In the consolidated balance sheet as at 31 December 2006,
the fair value amounts in relation to the acquisitions of Union
and Hsinchu contained some provisional balances. During the
year to 31 December 2007, certain of these balances have
been revised. In accordance with IFRS 3 “Business
Combinations”, the adjustments to the provisional balances
have been made as at the date of acquisition and the 2006
balance sheet amounts restated, with a corresponding

adjustment to goodwill, increasing goodwill on acquisition
relating to Union and Hsinchu by $8 million to $414 million and
by $93 million to $1,041 million respectively. The adjustments
primarily relate to a reassessment of the value of certain loan
assets, investment debt securities and retirement benefit
obligations, together with associated deferred tax. The income
statement for 2006 has not been restated, because any effect
is immaterial.

Fair value Fair value
As reported at adjustment adjustment o Restated at
2006 to Union to Hsinchu  Reclassification 2006
$million $million $million $million $million
Loans and advances to customers 139,330 (10) (20) - 139,300
Investment securities 49,487 - 10 - 49,497
Goodwill and intangible assets 6,146 8 93 - 6,247
Property, plant and equipment 2,168 (1) 1 - 2,168
Deferred tax assets 538 3 7 (36) 512
Retirement benefit obligations 472 - 89 (8) 553
Other liabilities 11,355 - 4 (28) 11,331
Minority interests 544 - (2) - 542

Cash flow statement

The following items have been re-presented in the cash flow
statement for the year ended 31 December 2006:

e net cash flow from operating activities increased by $254
million, and net cash from financing activities decreased by
$254 million, following the separate identification of the
outflow on the redemption of the preference shares of $328
million and the inflow from certain of the proceeds from the
issues of ordinary share capital of $74 million, both of which
were previously included in other accounts within net cash
flow from operating activities;

e a reclassification within cash flow from operating activities of
$782 million between other accounts and amounts written
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off, net of recoveries. The remaining balance of $158 million
represents the non-cash income statement items relating to
recoveries of acquisition fair values and discount unwind
and has been re-named accordingly; and

o the purchase of own shares and the inflow from the exercise
of share options has been presented on a gross basis within
net cash from financing activities.

The net increase in cash and cash equivalents in the cash flow
statement has been unaffected by these reclassifications.
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34. Related Party Transactions

In November and December 2007, the Group entered into two
vertical slice transactions to acquire a portfolio of
Whistlejacket’s securities, settled by a cash payment, which is
net of the redemption value of the capital notes invested by the
Group in the vehicle. The capital notes were exchanged at net
asset value, crystallising a loss for the Group of $116 million,

35. Post Balance Sheet Events

The Group announced, on 18 September 2007, the acquisition
of American Express Bank Limited (“AEB”), from American
Express Company for a total cash consideration equal to the
net asset value of AEB at completion plus $300 million. The
transaction is expected to be completed in the first quarter of
2008.

On 11 January 2008, the Group completed the acquisition of a
49 per cent stake in UTIl Securities Limited, an equity
brokerage firm in India.

On 11 January 2008, the Group announced the acquisition of
a Korean mutual savings bank, Yeahreum Mutual Savings
Bank, which is expected to be completed in the first quarter of
2008.

On 31 January 2008, the Group announced that it intended to
provide liquidity to Whistlejacket subject to certain pre-
conditions, one of which was that enforcement proceedings

36. Corporate Governance

The directors confirm that, throughout the period, the
Company has complied with the provisions of Appendix 14 of
the Listing Rules of the Hong Kong Stock Exchange Limited

37. UK and Hong Kong Accounting Requirements

As required by the HK Listing Rules, an explanation of the
differences in accounting practices between EU endorsed
IFRS and Hong Kong Financial Reporting Standards is
summarised below.

66

which is reported within ‘Other operating income’. The
portfolio of debt securities acquired totalled $3.4 billion and
has been classified as available-for-sale. In addition to these
transactions, the Group acquired $1.7 billion of assets from
Whistlejacket, some of which were subsequently sold, without
any significant profit and loss impact.

had not commenced. On 11 February 2008, Whistlejacket
advised that it had breached its capital note Net Asset Value
(“NAV”) trigger of 50 per cent. The breach of the trigger was
an enforcement event, which required the security trustee,
BNY Corporate Trustee Service, to appoint a receiver to
manage Whistlejacket. As a result, the proposal announced
on 31 January 2008 lapsed. However the Group continued to
discuss with the receiver alternative arrangements to provide
liquidity. Subsequently on 20 February 2008, the Group
announced that it had withdrawn the conditional proposals
made to the receiver as a result of a number of factors,
including the pace of continuing deterioration in the market for
certain assets classes and the impracticality of completing any
proposal within the confines of the receivership as it has
evolved.

On 26 February 2008 a dividend of 56.23 cents per share was
recommended.

(“HK Listing Rules”). The directors also confirm that the
announcement of these results has been reviewed by the
Company’s Audit and Risk Committee.

There would be no significant difference had the accounts
been prepared in accordance with Hong Kong Financial
Reporting Standards. EU endorsed IFRS may differ from IFRS
published by the International Accounting Standards Board if a
standard has not been endorsed by the European Union.
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Summarised Consolidated Income Statement
First half and second half 2007

1% half 2" half
2007 2007 2007

$million $million $million
Interest income 7,473 8,703 16,176
Interest expense (4,521) (5,390) (9,911)
Net interest income 2,952 3,313 6,265
Fees and commission income 1,478 1,711 3,189
Fees and commission expense (250) (278) (528)
Net trading income 649 612 1,261
Other operating income 434 446 880

2,311 2,491 4,802
Operating income 5,263 5,804 11,067
Staff costs (1,884) (2,065) (3,949)
Premises costs (274) (318) (592)
General administrative expenses (610) (719) (1,329)
Depreciation and amortisation (150) (195) (345)
Operating expenses (2,918) (3,297) (6,215)
Operating profit before impairment losses and taxation 2,345 2,507 4,852
Impairment losses on loans and advances and other credit risk
provisions (361) (400) (761)
Other impairment 3) (54) (57)
(Loss)/profit from associates (1) 2 1
Profit before taxation 1,980 2,055 4,035
Taxation (533) (513) (1,046)
Profit for the year 1,447 1,542 2,989
Profit attributable to:
Minority interest 48 100 148
Parent company shareholders 1,399 1,442 2,841
Profit for the year 1,447 1,542 2,989
Basic earnings per ordinary share 98.5¢ 102.6¢ 201.1c
Diluted earnings per ordinary share 97.1c 101.4c 198.7¢c
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Financial Calendar

Ex-dividend date 5 March 2008
Record date 7 March 2008
Expected posting to shareholders of 2007 Report and Accounts 27 March 2008
Annual General Meeting 7 May 2008
Payment date — final dividend on ordinary shares 16 May 2008

Copies of this statement are available from:

Investor Relations, Standard Chartered PLC, 1 Aldermanbury Square, London, EC2V 7SB or from our website on
http:/linvestors.standardchartered.com

For further information please contact:

Romy Murray, Group Head of Corporate Affairs
+44 20 7280 6378

Stephen Atkinson, Head of Investor Relations
+44 20 7280 7245

Ashia Razzaq, Head of Investor Relations, Asia Pacific
+852 2820 3958

Tim Baxter, Head of External Communications
+44 20 7457 5573

The following information will be available on our website

o A live webcast of the annual results analyst presentation (available from 9.45 am GMT)

e The archived webcast and Q/A session of analyst presentation in London (available 2 pm GMT)

o Interviews with Peter Sands, Group Chief Executive Officer and Richard Meddings, Group Finance Director available from
8.15 am GMT.

o Slides for the Group's presentations (available after 2om GMT)

Images of Standard Chartered are available for the media at http.//www.standardchartered.com/global/mc/plib/directors p01.html

Information regarding the Group’s commitment to Sustainability is available at
http://www.standardchartered.com/sustainability

The 2007 Annual Report will be made available on the website of the Stock Exchange of Hong Kong and on our website
http://investors.standardchartered.com as soon as is practicable.

Forward looking statements

It is possible that this document could or may contain forward-looking statements that are based on current expectations or beliefs,
as well as assumptions about future events. These forward-looking statements can be identified by the fact that they do not relate
only to historical or current facts. Forward looking statements often use words such as anticipate, target, expect, estimate, intend,
plan, goal, believe, will, may, should, would, could or other words of similar meaning. Undue reliance should not be placed on any
such statements because, by their very nature, they are subject to known and unknown risks and uncertainties and can be affected
by other factors that could cause actual results, and the Group’s plans and objectives, to differ materially from those expressed or
implied in the forward-looking statements.

There are several factors which could cause actual results to differ materially from those expressed or implied in forward looking
statements. Among the factors that could cause actual results to differ materially from those described in the forward looking
statements are changes in the global, political, economic, business, competitive, market and regulatory forces, future exchange and
interest rates, changes in tax rates and future business combinations or dispositions.

The Group undertakes no obligation to revise or update any forward looking statement contained within this document, regardless
of whether those statements are affected as a result of new information, future events or otherwise.
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